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Ziggo: Covenant and Credit Analysis of a 
Potential Sponsor Buy-Out 
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Credit Fundamentals and Recent Performance 
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Ziggo Cleans House 
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Implications under Ziggo’s Outstanding High Yield Bonds of an Acquisition  
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Feasibility of a Consolidation Transaction 
4(55/[*#J/<&"."$*#=/-E7#.E*/#H&#.".E;i&7#$/#7&$&)9("&#$%&#'&.*(H(E($;#/'#.#J/"*/E(7.$(/"#("$/#$%&#
NM8#5)/-:?##c-)#)&<(&=#/'#$%&#9&)5&)#J/<&"."$#("#4(55/[*#H/"7*#7(7"[$#:(JZ#-:#.";#/H<(/-*#
%-)7E&*#$/#*-J%#.#$)."*.J$(/"#l#.*#(*#9.)Z&$#J-))&"$E;3#$%&#!**-&)#=/-E7#H&#)&,-()&7#$/#9&&$#$%&#
).$(/#$&*$3#/)#&"*-)&#$%.$#$%&#).$(/#=/-E7#"/$#H&#5)&.$&)#.'$&)#$%&#$)."*.J$(/"#$%."#H&'/)&3#
.9/"5#/$%&)#*$."7.)7#)&,-()&9&"$*?#!"#.77($(/"3#('#4(55/#(*#)&+E&<&)&7#$/#.#E&<&E#$%.$#(*#"/$#
J/9:.$(HE&#=($%#$%&#("7&"$-)&#/'#NM8#H/"7*3#g_!#J/-E7#E&.<&#4(55/#."7#NM8#("#*&:.).$&#J)&7($#
5)/-:*3#."7#J/"*/E(7.$&#$%&9#.'$&)#4(55/[*#E&<&).5&#9&&$*#$%&#).$(/#)&,-()&9&"$*#/'#$%&#NM8#
7&H$?#
!
Potential Deal Structure 
!"#$&)9*#/'#7&.E#*$)-J$-)&3#g_![*#)&J&"$#.J,-(*($(/"#/'#_&)9."#J.HE&#/:&).$/)#`.H&E#6j#:)/<(7&*#
*/9&#("7(J.$(/"#/'#:/$&"$(.E#*$)-J$-)&#'/)#'-"7("5#$%&#7&.E?##!"#`.H&E#6j3#$%&#J/9:.";#(**-&7#
$%&#H/"7#$%.$#'("."J&7#$%&#.J,-(*($(/"#l#."7#$%(*#=.*#7/"&#:)(/)#$/#J/9:E&$(/"#/'#$%&#
.J,-(*($(/"3#=%(J%#)&9.("*#*-HR&J$#$/#)&5-E.$/);#.::)/<.E*?#
F).7($(/".EE;3#*-J%#."#.J,-(*($(/"#E(Z&E;#=/-E7#%.<&#H&&"#'("."J&7#H;#.#H)(75&+$/+H/"7#*$)-J$-)&3#
=%&)&H;#'-"7*#.)&#E&"$#H;#H."Z*#$%.$#-E$(9.$&E;#("$&"7#$/#$.Z&#$%&#J/9:.";#$/#9.)Z&$#$/#(**-&#.#
H/"7#/"J&#$%&#.J,-(*($(/"#JE/*&*?##F%&#7/="*(7&#$/#$%(*#*$)-J$-)&#(*#$%&#J.));#J/*$#/'#$%&#H)(75&#
E/."3#=%(J%#(*#."#&Y:&"*(<&#'("."J("5#("*$)-9&"$#("#$&)9*#/'#H/$%#("$&)&*$#."7#'&&*?##F%&)&#(*#.E*/#
-"J&)$.("$;#5(<&"#$%.$#9.J)/#9.)Z&$#J/"7($(/"*#J/-E7#*%('$#("#$%&#("$&)<&"("5#:&)(/73#)&*-E$("5#("#
$%&#:/**(H(E($;#/'#&<&"#9/)&#&Y:&"*(<&#'("."J("5#J/*$*#."7#.77($(/".E#'&&*#/"J&#$%&#("($(.E#
'-"7("5#:&)(/7#/'#$%&#H)(75&#E/."#&Y:()&*?#



 
!

info@debtxplained.com                                                        info@spreadresearch.com             !%!

!$#=/-E7#H&#&**&"$(.E#'/)#g_!#$/#5&$#9.".5&9&"$#J/9'/)$.HE&#=($%#$%&#)(*Z#/'#(**-("5#$%&#"/$&*#
:)(/)#$/#)&5-E.$/);#.::)/<.E*3#."7#.7<(J&#')/9#J/9:&$($(/"#J/-"*&E#/"#$%&#E(Z&E;#/-$J/9&#=/-E7#
H&#*/-5%$?##g_![*#J%(&'#*$).$&5;#/''(J&)#%.*#H&&"#J($&7#.*#H&("5#J/"'(7&"$#$%.$#T-$J%#)&5-E.$/)*#
=/-E7#"/$#HE/JZ#.";#:/$&"$(.E#.J,-(*($(/"?#
#
K"/$%&)#&E&9&"$#/'#$%&#`.H&E#6j#*$)-J$-)&#("</E<&7#$%&#J)&.$(/"#/'#.#H.JZ*$/:#.))."5&9&"$#
=%&)&H;#eM#a/)5."#.5)&&7#$/#H.JZ*$/:#g_![*#.J,-(*($(/"#/'#`.H&E#6j#."7#&''&J$#.#$)."*'&)#$/#
."/$%&)#H-;&)#*%/-E7#$%&#)&5-E.$/);#.::)/<.E*#'.(E#$/#H&#/H$.("&7#H;#T&J&9H&)#D23#0122?##!$#(*#
E(Z&E;#$%.$#.#*(9(E.)#.))."5&9&"$#=/-E7#H&#&*$.HE(*%&7#$/#5(<&#4(55/#9.".5&9&"$#*-''(J(&"$#
J/9'/)$#$/#(**-&#$%&#H/"7#/-$#/'#$%&#5)/-:#:)(/)#$/#J/9:E&$(/"#/'#$%&#.J,-(*($(/"?#
!
Conclusion 
F%/-5%#g_!#*-JJ&**'-EE;#9.".5&7#$/#:)&<&"$#$%&#!Mc#/'#_&)9."#J.HE&#/:&).$/)*#N"($;9&7(.#."7#
`.H&E#6j#H;#9.Z("5#.$$).J$(<&#H(7*3#$%&)&#=/-E7#*&&9#$/#H&#J&)$.("#J-))&"$#%-)7E&*#'/)#."#
(99&7(.$&#H(7#H;#g_!#'/)#4(55/^#
#

• g_!\*#J-))&"$#J.*%#H.E."J&#.$#%/E7("5#E&<&E#(*#J?#m2?0#H(EE(/"#P&YJE-7("5#m2?>#H(EE(/"#/'#)&*$)(J$&7#
J.*%#("#)&E.$(/"#$/#$%&#.J,-(*($(/"#/'#`.H&E#6jQ3#=%(J%#9&."*#$%.$#$%&#J/9:.";#=/-E7#"&&7#$/#
).(*&#'-"7*3#-:*$)&.9#J.*%#')/9#($*#*-H*(7(.)(&*#."7O/)#*&EE#.**&$*#$/#H(7#'/)#4(55/#P&?5?#h/Y$&E#(*#
("$&)&*$&7#$/#.J,-()&#K-*$).E(."#TF]#:)/<(7&)#K-*$.)3#=%(J%#(*#@f?0A#/="&7#H;#g_!Q?#!"#)&E.$(/"#
$/#$%&#.J,-(*($(/"#/'#N"($;9&7(.3#"/$&#$%.$#g_!#=.*#.HE&#$/#,-(JZE;#).(*&#J.*%#$%)/-5%#$%&#
(**-."J&#/'#J/"<&)$(HE&#"/$&*?#

• g_!#*&&Z*#$/#J/9:E&$&#$%&#.J,-(*($(/"#/'#`.H&E#6j3#=%(J%#*$(EE#)&,-()&*#)&5-E.$/);#.::)/<.E*?#K#
H(7#/"#4(55/#=/-E7#.E*/#H&#*-HR&J$#$/#)&5-E.$/);#.::)/<.E*#."7#("</E<&#*-H*$."$(.E#*-9*#H&("5#.$#
)(*Z#.$#$%&#*.9&#$(9&?##
#
b/#("'/)9.$(/"#=.*#5(<&"#.H/-$#.#:/$&"$(.E#("$&)&*$#/"#4(55/#7-)("5#g_!\*#2G22#J/"'&)&"J&#J.EE#
/"#a.;#@3#0122?#d:&J-E.$(/"#%.*#H&&"#/9"(:)&*&"$^#'/)#("*$."J&3#.$#$%&#H&5(""("5#/'#K:)(E3#$%&#
h("."J(.E#F(9&*#:-HE(*%&7#."#.)$(JE&#)&5.)7("5#$%&#g_!#H(7#$/#:)&+&9:$#4(55/[*#!Mc?#F%&#.)$(JE&#
*$.$&7#g_![*#:/*($(/"#."7#($*#:/$&"$(.E#H(73#.*#=&EE#.*#4(55/[*#:)&:.).$(/"*#)&5.)7("5#.#'E/$.$(/"#
.(9&7#.$#).(*("5#)/-5%E;#CW#H(EE(/"#Pm21#H(EE(/"Q?#F%&#.)$(JE&#J($&7#g_!#J%(&'#*$).$&5;#/''(J&)#d%."&#
c[b&(EE#.*#*.;("5#$%.$#$%&#:)/*:&J$#/'#."#!Mc#=.*#"/$#.#%("7)."J&?#F%&#("'/)9.$(/"#)&9.("&7#
-"J&)$.("3#7-&#$/#/::/*("5#."7#J/"$).7(J$/);#*$.$&9&"$*#("#$%&#:)&**3#*$.$("5#$%.$#g_!#=.*#("#
'.J$#"/$#:/(*&7#$/#9.Z&#.#H(7#'/)#4(55/?#F%(*#=.*#*$.$&7#/"#$%&#J/9:.";[*#=&H*($&#&.)E;#K:)(E#
P1IO1fO22Q#."7#g_!#8Sc#a(Z&#h)(&*#JE&.)E;#*.(7#$%.$#ng(H&)$;#_E/H.E#(*"[$#J-))&"$E;#=/)Z("5#/"#.#
7&.Eo#."7#%&#H&E(&<&7#$%.$#$%&)&#=.*"[$#.#n$)."*.J$(/"#$%&)&#'/)#-*#/)#.";H/7;#&E*&#.$#$%(*#
:/("$?o###
#
!$#(*#-"JE&.)#=%.$#g_![*#("$&"$(/"*#.)&#("#)&*:&J$#/'#.";#:/$&"$(.E#.J,-(*($(/"#/'#4(55/?#F%&#.**&$#
=/-E7#.::&.)#$/#9.Z&#*&"*&#("#$%&#J/"$&Y$#/'#$%&()#=(7&)#J.HE&#5)/-:3#."7#4(55/[*#H/"7#7/&*"[$#
J/"$.("#9.";#("J/9:.$(HE&#:)/<(*(/"*#$%.$#9(5%$#9.Z&#*-J%#.#9.))(.5&#7(''(J-E$#$/#*-*$.("?#c"&#
&YJ&:$(/"#')/9#.#J/<&"."$#:&)*:&J$(<&#J/-E7#H&#$%&#$(5%$#)&*$)(J$&7#:.;9&"$*#E(9($.$(/"*#l#
4(55/[*#)&*$)(J$(/"*#9(5%$#H&#7(''(J-E$#'/)#$%&#*:/"*/)#$/#E(<&#=($%#E/"5#$&)93#*/#"/$&%/E7&)*#
9(5%$#%&.)#')/9#$%&#J/9:.";#("#$%&#J/"$&Y$#/'#.#J/"*&"$#*/E(J($.$(/"#("#J/""&J$(/"#=($%#$%&#
.J,-(*($(/"#$/#=(7&"#$%&#E(9($.$(/"*#l#H-$#"/$&%/E7&)*#.E9/*$#J&)$.("E;#=/"[$#)&J&(<&#.#J%."5&#/'#
J/"$)/E#/''&)#7-&#$/#$%&#J)&.$(<&#7).'$("5#/'#(**-&)[*#J/-"*&E#("#4(55/[*#J%."5&#/'#J/"$)/E#
J/<&"."$?#
#
h/)#9/)&#,-&*$(/"*^#
T&H$p:E.("&7^#d.H)(".q7&H$Y:E.("&7?J/9# #
d:)&.7L&*&.)J%^#7.<(7?9/-)(,-."7q*:)&.7)&*&.)J%?J/9#



!

!

!"#$%&'() *+,)-).#(&'/)0.#1"/#23)4567)

689:";94565)

<&;;').#(&'/).#1"/#2)456=)

469>1%94565)

?/@AA&1)B&;C%D) !"#$ !"#$

E@F#)'A)G$$"#/D) %&'$()*#+,-.$/0$ 1+--)$2+,3,4"$/505$

B&$%&(;)H"/&$2&1%&'(D) 67"*3,#$ 89:";<)97-$

:F'"(%D),'"I'(D)
J@%"/&%K)

=>?@;A$B5CDEFA$GEH@BHI@G>$ =DE@;A$>5GIEFA$GEHGGHI@GD$

E'%#$)L@%#2M) /JH/I$ //H$/3I$

L@%&')N#O%)?#$%)P)
+#/F&%%#2)N#O%)
Q@$R#%$D)

'),.)*+#3K"#$8"L"73-"$!3K+)$)M$6..9"7$3,#$!".K7+4K"#$N9<.+#+37+".$
O;).K$7"4",K$I$M+.43*$P937K"7.$;9*K+Q*+"#$<R$IS$?5@AG5@T$M)7$
6,#"<K"#,"..$O+,4*9#".$U4P9+7"#$6,#"<K"#,"..T$

'),.)*+#3K"#$8"L"73-"$!3K+)$)M$6..9"7$3,#$!".K7+4K"#$N9<.+#+37+".$
O;).K$7"4",K$I$M+.43*$P937K"7.$;9*K+Q*+"#$<R$IS$E5@AG5@T$M)7$&37+$
&3..9$6,#"<K"#,"..$O+,4*9#".$U4P9+7"#$6,#"<K"#,"..T$

U##+K+),3*$)<*+-3K+),.$;3R$<"$."497"#$),$3$Q37+$Q3..9$<3.+.$V+KW$
KW"$NW37"$&*"#-"$V+KW)9K$KW"$4),.",K$)M$KW"$W)*#"7.$)M$KW"$X)K".$
)7$KW"$K79.K""5$

');Q3,RY.$'),.)*+#3K"#$8"L"73-"$!3K+)$+.$3K$*"3.K$?5IE$K)$G5@@$

,/#2&%)S@1&T&%K)
Q@$R#%D)

&37+$&3..9$6,#"<K"#,"..$)M$6..9"7$3,#$6,#"<K"#,"..$9,#"7$'7"#+K$
234+*+K+".$,)K$K)$":4""#$KW"$.9;$)M$=GZGE@$;+**+),$Q*9.$KW"$
3--7"-3K"$Q7+,4+Q3*$3;)9,K$)M$K"7;$*)3,$<)77)V+,-.$)9K.K3,#+,-$
9,#"7$KW"$N",+)7$'7"#+K$234+*+K+".$),$KW"$6..9"$[3K"$

=CZE@@$;+**+),$

+"/1C@$#)J'(#K)P)
,B>)Q@$R#%D)

=G@@$;+**+),$ =G@@$;+**+),$

HU)Q@$R#%) X),"$ X),"$.Q"4+M+4$

V#(#/@T)O@$R#%D) \","73*$<3.]"K$M)7$&37+$&3..9$6,#"<K"#,"..$)M$KW"$6..9"7$3,#$
)KW"7$6,#"<K"#,"..$)M$KW"$!".K7+4K"#$N9<.+#+37+".$,)K$":4""#$
=G@@$;+**+),$

=GE@$;+**+),$



!

!

!"@T&A&#2)L#1#&W@OT#$)
?/@($@1%&'()P)
.#1"/&%&$@%&'()
S@1&T&%&#$D)

^".$ ^".$

>%C#/)J@%#/&@T)
,@/W#9'"%$D)

["<K$":+.K+,-$3K$KW"$6..9"$[3K"$ &*"3."$7"M"7$K)$KW"$\)*#$!"Q)7K$

?/&;;#/$)A'/)L+$P)L+)
,@/W#9'"%$P)
+#/F&%%#2)
G(W#$%F#(%$D)

X)$#"M39*KH_)[S$U<+*+KR$K)$+,497$=G$9,#"7$'),.)*+#3K"#$8"L"73-"$
')L"73-"$!3K+)S$/9+*#J9Q$9,#"7$!".K7+4K"#$&3R;",K.$<3.]"K$

X)$["M39*KH_)[S$U<+*+KR$K)$+,497$=G$9,#"7$'),.)*+#3K"#$8"L"73-"$
!3K+)S$/9+*#J9Q$9,#"7$!".K7+4K"#$&3R;",K.$<3.]"K$

L#%&/#F#(%P)
L#I"/1C@$#)'A)
,@I&%@T).%'1RD)

!"Q974W3."$)7$7"K+7";",K$M)7$L3*9"$)M$'3Q+K3*$NK)4]$)M$
;3,3-";",K$";Q*)R"".$)7$M)7;"7$;3,3-";",K$";Q*)R"".$
9,#"7$.K)4]$)QK+),$3,#$.+;+*37$Q*3,.$9Q$K)$=C$;+**+),$3$43*",#37$
R"37$OV+KW$3,R$9,9."#$3;)9,K.$+,$3,R$Q7"4"#+,-$43*",#37$R"37$
<"+,-$4377+"#$)L"7$K)$KW"$.944""#+,-$43*",#37$R"37T$

!"K+7";",K$)M$'3Q+K3*$NK)4]$)M$;3,3-";",KH";Q*)R"".$9Q$K)$=G@$
;+**+),$"34W$R"37$

XY1T"2#2)
,'(%/&O"%&'($M)

^".$ ^".$

V#(#/@T)L+)Q@$R#%D) X)K$K)$":4""#$=E@$;+**+),$+,$3,R$43*",#37$R"37$$OV+KW$3,R$9,9."#$
3;)9,K.$+,$3,R$Q7"4"#+,-$43*",#37$R"37$<"+,-$4377+"#$)L"7$K)$KW"$
.944""#+,-$43*",#37$R"37T$

=E@$;+**+),$

:O&T&%K)%')L#%&/#)
."O'/2&(@%#2)
>OT&;@%&'($)&()XW#(%)
'A),',P):$$#%).@T#M)

X)$ ^".$`$'W3,-"$)M$'),K7)*$),*R$

N&W&2#(2$)&()%C#)
XW#(%)'A)@()XZ"&%K)
>AA#/&(;M)

X)$ 6,$3,$3;)9,K$,)K$K)$":4""#$DF$)M$a37]"K$'3Q+K3*+.3K+),$3,#$
Q7)L+#"#$KW3K$KW"$'),.)*+#3K"#$8"L"73-"$!3K+)$O),$Q7)$M)7;3$
<3.+.T$+.$*"..$KW3,$?5E$K)$G5@$

V#(#/@T)+#/F&%%#2)
G(W#$%F#(%)Q@$R#%D)

X)K$K)$":4""#$IF$)M$b)K3*$U.."K.$ =DE$;+**+),$



!

!

!

HU)L+P)+#/F&%%#2)
G(W#$%F#(%)Q@$R#%D)

N)$*),-$3.$,)$["M39*K$)7$_L",K$)M$["M39*K$)M$KW"$KRQ"$.Q"4+M+"#$+,$
4*39."$OGT$)7$OIT$9,#"7$ccd_L",K.$)M$["M39*KYY$W3.$)44977"#$3,#$+.$
4),K+,9+,-Z$

O3T$;+,)7+KR$6,L".K;",K.$+,$3,R$&"7.),$",-3-"#$+,$3$&"7;+KK"#$
/9.+,"..$3,#$

O<T$6,L".K;",K.$+,$e)+,K$L",K97".$KW3K$4),#94K$3$&"7;+KK"#$
/9.+,"..$K)$KW"$":K",K$KW3KZ$3MK"7$-+L+,-$Q7)$M)7;3$"MM"4K$K)$3,R$
.94W$6,L".K;",KZ$KW"$'),.)*+#3K"#$8"L"73-"$!3K+)$M)7$KW"$6..9"7$
3,#$+K.$!".K7+4K"#$N9<.+#+37+".$V)9*#$,)K$":4""#$E5@@$K)$G5@@$

X),"$.Q"4+M+4$

>%C#/)J@%#/&@T)
,@/W#9'"%$D)

U,R$6,L".K;",K$K)$KW"$":K",K$;3#"$9.+,-$3.$4),.+#"73K+),$'3Q+K3*$
NK)4]$)M$KW"$6..9"7$O)KW"7$KW3,$[+.P93*+M+"#$NK)4]TZ$N9<)7#+,3K"#$
NW37"W)*#"7$8)3,.$)7$'3Q+K3*$NK)4]$)M$3,R$&37",K$

&*"3."$7"M"7$K)$KW"$\)*#$!"Q)7K$


